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About the Сompany

Metalloinvest is an efficient metals and mining company 
covering all stages of the production chain: from the extraction 
and processing of iron ore to the output of high-quality steel 
products for a wide variety of industrial customers, both 
in Russia and abroad.

Our assets
The Company owns the world’s second-largest proven iron ore reserves, according 
to JORC1 , amounting to approximately 14.2 billion tonnes, which at current mining levels 
guarantees approximately 140 years of reserve life.

Metalloinvest’s core production assets –Lebedinsky GOK, Mikhailovsky GOK 
and OEMK – are located in the European part of Russia and have access to mature 
infrastructure and key domestic, regional and international markets, including Russia, 
the CIS countries, CEE, the Middle East and Asia. Ural Steel is located in the Ural region 
of Russia in the immediate vicinity of Russian pipe manufacturers.

Please refer to the Financial and Operating Results section for 
information on the Company’s 2016 performance.

1  Adjusted by production level as at 31 December 2016.
2 Hereinafter on this page – ownership interest as at 31 December 2016.

Mining segment 

Metalloinvest owns Russia’s largest ore 
mining and beneficiation facilities by iron 
ore production and beneficiation, and iron 
ore concentrate and pellet production 
volumes. Lebedinsky GOK is the only HBI 
producer in Russia and the CIS.
• Lebedinsky GOK (100% )2

• Mikhailovsky GOK (99.3%)

Steel segment

OEMK and Ural Steel are the major produc-
ers in Russia’s niche market steel prod-
ucts, offering over 2,000 steel grades. 
Ural Scrap Company is a modern ferrous 
scrap metal treatment facility.
• OEMK (100%)
• Ural Steel (100%)
• Ural Scrap Company (100%)

Auxiliary businesses and other 
assets

Metalloinvest owns assets that provide 
service support and feedstock to its min-
ing and steel-making facilities, as well as 
auxiliary assets.
• Metalloinvest Trading AG (100%) 
• Metalloinvest Logistics DWC LLC (100%) 
• The Urban Institute of Steel Plant Design 

(Gipromez) (100%)
•  Metalloinvestleasing (100%)

Key success factors

Global leadership3

For more details, please refer to the sections entitled ‘From Advantages to Priorities’ (p. 8),  
‘High efficiency business model’ (p. 10) and ‘Market Overview’ (p. 30).

Credit ratings

3 Based on CRU 2017 data and Company estimates.

Unique  
resource base

Low and controllable  
cash costs

Demand-driven  
production

Diversified sales  
geography
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“BBB+”
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Operating highlights

Iron ore, million tonnes Pellets, million tonnes HBI / DRI, million tonnes Pig iron, million tonnes Steel, million tonnes 

Production and shipments

PELLETS
HBI / DRI

PIG IRON

STEEL

Financial highlights

2012 2013 2014 2015 2016

8,194
7,324

6,367

4,393 4,261 

Revenue, USD million 

2012 2013 2014 2015 2016

2,553
2,240

1,961

1,432 1,258

EBITDA, USD million

2012 2013 2014 2015 2016

31.2 30.6 30.8 32.6
29.5

EBITDA margin, % Net profit, USD million Capex, USD million

For more details, please see p. 40 For more details, please see p. 40 For more details, please see p. 40 For more details, please see p. 41 For more details, please see p. 41

 Production  Shipments

OUR RESPONSIBILITY

Responsible employer

Metalloinvest is a responsible 
employer for  

48,1112

employees

in the Belgorod, Kursk and Orenburg 
regions. 

The Company offers consistently high 
salaries: 53% higher than the regional 
average.

This has resulted in increased 
employee engagement.

For more details, please see p. 84

 

 
Driving the development 
of local communities

The Company’s enterprises provide 
strong support to the social 
and economic development 
of the regions in which they operate 
by creating jobs, supporting 
the service industry and generating 
considerable tax revenue. 

USD 40 million 

in social investments in local 
communities. 

For more details, please see p. 85

 
Environmental protection

The Company has an integrated 
environmental management system 
including emissions, water, waste, 
and energy efficiency management 
workstreams.

For more details, please see p. 87 

1  Iron ore includes sintering ore, blast furnace ore 
and concentrate.

2  Headcount at the Company’s four core 
production assets. 

IRON ORE1
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UNIQUE  
RESOURCE BASE

The Company owns the world’s second- 
largest proven iron ore reserves, accord-
ing to JORC1 , amounting to approximately 
14.2 billion tonnes, which at current mining 
levels guarantees approximately 140 years 
of reserve life.

billion tonnes of iron 
ore reserves

of operation at current 
production levels

The cash cost of HBI / DRI and pellets produced at Metalloinvest’s companies  
is among the lowest globally.

• Enhance the scale and quality of business
• Ensure sustainable growth and higher 

long-term value

• Increase the Company’s global market 
share for high-quality metallised products, 
mainly in HBI and DRI

• Strengthen the Company’s positions 
in the high-quality rolled steel market

• Focus on the efficient development  
of existing iron ore deposits

• Reduce the cash cost of production 
and iron ore processing 

• Optimise existing processes and integrate 
new technologies

• Improve transparency
• Promote a balanced management 

approach to ensure talent development 
and protection of communities  
and the environment

Metalloinvest is a leading 
global producer of merchant hot 
briquetted iron (HBI), iron ore, 
metallised products and high-
quality steel. 

Metalloinvest’s vertical 
integration enables the Company 
to be extremely flexible 
in response to demand and offer 
a wide range of products with 
various levels of added value, 
from iron ore concentrate to long 
steel products. 

Metalloinvest supplies products to more than 50 major clients all over the world, thus effectively 
combining long- and mid-term supply contracts with spot transactions. 

Extensive high-quality 
resource base

Use of low-cost magnetic 
separation in iron ore 
beneficiation 

Advanced production 
technologies

In-house mine development 
without third-party involvement 

Low iron ore shipment costs

Proximity to mature infrastructure 
(natural gas, energy, roads)

Cliffs Natural
Resources
(2.3)

Vale
(17.5)

Metalloinvest
(14.2 )

Kumba
(0.9 )

BHP Billiton
(4.0)

Rio Tinto
(4.2 )

FMG
(2.9)

Global iron ore reserves in 2016,  
billion tonnes2

2 Source: U.S. Geological Survey and company data.

LOW AND CONTROLLABLE  
CASH COSTS

From advantages  
to priorities 

GREATER SHAREHOLDER VALUE

HIGHER SALES MARGINS

IMPROVED OPERATIONAL 
AND MANAGEMENT EFFICIENCYproducer of merchant  

HBI / DRI 

# 1

by proven iron  
ore reserves

# 2

14.21

~140 years 

producer of iron  
ore pellets

# 2

producer of merchant  
iron ore

# 5

STRONGER INVESTMENT CASE

DEMAND-DRIVEN  
PRODUCTION

DIVERSIFIED SALES  
GEOGRAPHY 

1

1 4

2 5

3 6

2

3

4

STRATEGIC PRIORITIES

Metalloinvest sales geography, USD million

8 9

 Russia 1,688

 Europe 1,019

 Middle East 651

 Asia 217

 Other CIS 189

 Rest of the world 497

4,261

1  Based on JORC data as at 1 July 2010, adjusted by 2010–2016 
extraction figures production.
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 Steel and rolled steel products 1,738

 Pellets 880

 Pig iron 523

 HBI / DRI 504 

 Iron ore 473

 Other 142

Training, motivation, safety, development 
and increasing employee engagement 
For more details, please see p. 79

Key areas for technology and innovation:
• Strategic development
• Environment and occupational safety
• Improvements in production efficiency
For more details, please see p. 45

Adoption of best practice and constant development of corporate 
governance and risk management standards constantly developed 

RESOURCES 
AND RESERVES

Employees

Technology and know-how

Experienced executive team

SALESPROCESSING

REVENUE  
GENERATION

PROFIT  
ALLOCATION

VALUE CREATION PRODUCTION

Reduction of environmental 
footprint

Stable and responsible employer

Ensuring strategic development

Technological development  
of the industry

High efficiency business model 

people

patents

48,1112

140

CAPEX

USD 290 million

R&D

Debt servicing

USD 315 million

CSR programmes in the regions 
in which the Company operates

USD 40 million3

Environmental programmes

USD 94 million3

Payroll and related  
payments 

USD 596 million

Responsible borrower

Long-term value creation  
for shareholders, enhancing 
business competitiveness

Responsible and socially oriented 
business

USD 4,261
million

1 Iron ore includes sintering ore, blast furnace ore and concentrate.
2 Headcount at the Company’s four core production assets.

3 Based on an exchange rate of RUB 67.03 per USD

Reserves

billion tonnes

14.2
Iron ore1

million tonnes

40.7
HBI / DRI 

million tonnes

5.7

Steel

million tonnes

4.7

Scrap

million tonnes

1.2
million tonnes 

2.4
Pig iron 

Pellets 

million tonnes

25.2

Pig iron 

million tonnes

3.0
million tonnes

4.3
Steel products

Pellets 

million tonnes

14.5

million tonnes

10.7
Iron ore

million tonnes

2.5
HBI / DRI

For more details, please see p. 50
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First link

Iron ore

HBI / DRI

Pig iron

Steel

Metalloinvest supplies domestic 
and foreign steelmakers with high-
quality raw materials, ensuring 
highly efficient and environmentally 
compliant production.

Metalloinvest’s vertical integration enables the Company to offer 
the market a balanced product portfolio tailored to the current needs 
of the key players.

Steelmaking enterprises using 
Metalloinvest’s products 
for processing

Metalloinvest is the first link in the value chain for many 
Russian and international steelmaking and engineering construction companies.

Machine building Construction industryShipbuilding

Metalloinvest collaborates 
with the leading carmakers 
to develop new steel grades. 
While continuously improving 
the chemical composition 
and technical properties of its 
metal using state-of-the-art 
technologies, Metalloinvest’s 
enterprises manufacture 
steel products that comply 
with the strictest standards 
of the automotive industry.

Metalloinvest’s steel products are 
compliant with Russian standards 
and undergo multistage testing, 
and their quality considerably 
exceeds global bridge steel 
standards.

Metalloinvest is a reliable supplier 
of high-quality shipbuilding 
steel and iron ore raw materials 
for the largest international 
and Russian shipbuilders. 
Our products undergo all 
the required tests, have a stable 
chemical composition, and are 
compliant with international 
standards and the requirements 
of the Russian Maritime Registry 
of Shipping and the Russian River 
Register.

Metalloinvest’s enterprises 
supply high-quality raw 
materials and metal products for 
the manufacturing of metalwork 
compliant with the highest 
standards. Our high-strength heavy 
plate for construction undergoes 
all the required thermomechanical 
tests and has a stable chemical 
composition.

The main consumer of our pipe 
products is the oil and gas sector. 
Russia’s trunk pipeline system, 
which at over 250,000 km is 
the longest in the world, connects its 
hydrocarbon deposits to domestic 
and foreign consumers.

Metalloinvest supplies a wide range 
of steel grades for machinery-
producing companies worldwide.  
Our products undergo multistage 
testing for compliance with 
the toughest industry requirements 
and are certified for their quality.

Bridge construction
Pipe  
industry

Automotive  
industry

Pellets


